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Any Inconvenience or embarrassment had in mind the fact that many of my
countrymen, whose sincerity I do not

bonds provided by the resumption act
of 1S75. Fifty millions of those 'bondH
wore sold, yielding $5,633,235.71. which
was added to tho reserve fund of gold
then- on hand. As a result of this ope-

ration this reserve, which had suffered
constant and large withdrawals In the
meantime, stood on the sixth day of

ed by the treasury with the several
periods stated without the Issue of

bonds. On the 28th of January, lS'J'i,
It was reported by the secretary of the
treasury that more than $172,000,000 of
gold had been withdrawn for hoarding
or shipment during the year preced-
ing. He now reports that from Jan-

uary 1, 1879, to July 14. 1890, a period of

purchase of Its unmatured bonds at a
large premium and by a large Increase
of deposits in national banks, and we
easily remember that the abuse of
treasury accumulation has furnished a
most persuasive argument In favor of
legislation radically reducing our tariff
taxation.

iPerhaps It is supposed that sufficient
revenue receipts would In a sentimental
way improve the situation, by inspiring
confidence in our solvency and allaying
the fear of pecuniary exhaustion. And
yet through all our struggles to main-
tain our gold reserve there nsver has

Our present standard of value Is tha
standard of the civilized world and per-
mits the only bimetallism now possible,
or, at least, that Is within the independ-
ent reach of any single nation, however
powerful that nation may be. While
the value of gold as a standard ia
steadied by almost universal commer-

cial and business use, it does not des-

pise silver nor seek its banishment.
Wherever this standard Is maintained
there is at its side, in free and unques-
tioned circulation, a volume of silver
currency sometimes equalling and
sometimes even exceeding it in amount,
both maintained at a parity, notwith-
standing a depreciation, or fluctuation,
in the intrinsic value of silver.

There is a vast difference between a
standard of value and a currency for
monetary use. The standard must ne-

cessarily be fixed and certain. Tha
currency may be in divers forms and of
various kinds. No silver-standar- d

country has a gold currency in circula-

tion; but an enlightened and wise sys-
tem of finance secures the benefits of
both gold and silver as currency and
circulating medium by keeping the
standard stable and all other currency
at par with it. Such a system and
such a standard also give free scope for
the use and expansion of safe and con-

servative credit, so indispensable to
broad and growing commercial tran-
sactions, and so well substituted for
the actual use of money. If a fixed
and stable standard is maintained such
as the magnitude and safety of our
commercial transactions and business
require, the use of money itself is con-

veniently minimized. Every dollar of
fixed and stable value has, through the
agency of confident credit, an aston-

ishing capacity of multiplying itself in.
financial work. Every unstable and
fluctuating dollar fails as a basis of
credit and- in its use begets gambling
speculation and undermines the foun-
dation of honest enterprise. I have
ventured to express myself on this sub-

ject with earnestness and plainness of
speech because I cannot rid myself of
the (belief that there lurks in the propo-
sition for the coinage of silver, so
strongly approved and so enthusiasti-
cally advocated Iby a multitude of my
countrymen, a serious menace to our
prosperity and an insidious temptation
of our people to wander from the alle-

giance they owia to .public and private!
integrity. It is because I do not dis,
trust the good faith and sincerity ,. of

intended for only temporary use and to
anoet the emcrsnnoy of war. In al-

most, If not all tha laws rolatlnsr to.

'them, soma ptovlaW was mado con-

templating their voluntary or compul-
sory retirement. A large quantity of
them, however, was kept on. foot and
mingled with the currency of the coun-

try, so that at the close of the year
1874 they amounted to J3S1.999.073. Im-

mediately after that date, and In Jan-
uary, 1875, a law was pa.ssed providing
for the resumption of species payments,
by which the secretary of the treasury
was required, whenever additional cir-

culation! was to national banks,
to retire United States notes equal tn
amount to 80 per cent, of such addi-
tional national bank circulation until

uch notes were reduced to $300,000,000.
This law further provided that on and
after the 1st day of January, 1879, the
United States notes then outstanding
should ba redeemed In coin, and in or-

der to provide and prepare for such re-

demption the secretary of the treasury
was authorized not only to use any sur-

plus revenues of the government but to
iwsue bonds of the United States and
dispose of them for coin, and to use the
proceeds for the purpose contemplated
by the statute.

In May, 1S78 and before the date thus
appointed for the redemption and re-

tirement of these, notes, another stat-
ute was passed forbidding their fur-
ther cancellation and retirement. Some
ot them had, however, been previously
redeemed and cancelled on the Issue of
additional national bank1 circulation as
permitted by the law of 1875, so that
the amount outstanding at the time of
the passage of the act forbidding their
further retirement wa3 5346.6S1.010.

The law of 1S78 did not stop at distinct
prohibition, but contained in addition
the following express provision: "and
Iwhen any of said notes may tie re-

deemed or Ibe received into the treasu-
ry, under any law, from any source
(whatever, they shall Ibelong to the Uni-
ted States. They shall not be retired,
cancelled or destroyed, but they shall
ll)o reissued and paid out again and
leapt in circulation. Thisi was the con-

dition of affairs on the first day of
January, 1879, which had been fixed
upon four years before as the date for
entering upon the adoption and retire-
ment of all these notes and for which
nJbundant means had been provided.
The government was in the anomalous
situation of owing to the holders of its
notes debts payable in gold on demand
which could neither ibe retired by re-

ceiving such notes in discharge of obli-

gations due the government nor can-
celled by actual payment In gold. It
was forced to redeem without redemp-
tion and to pay without acquittance,
tfhere had been issued and sold

of the Ibonds authorized by the
resumption act tef 1875, the proceeds of
"which, together with other gold in the
treasury, created a gold fund deemed
rfufflolent to meet the demand which
might be made upon it for the redemp-
tion of the outstanding United States
fcotes. This fund, together with such
cihsr gold as might ibe from time to
time In the treasury available for the.
same purpose, has since been called

owr gold reserve, and $100,000,000 has
been required as an adequate amount
to accomplish its object. This fund
amounted on the first day of January,
1879, to $114,193,360, and though there-
after constantly fluctuating, it did not
fall below that sum until July, 1892. In
April, 1S93, for the first time since its
establishment, this reserve amounted
to less than $100,000,000, containing at
that aate only $97,011,330. In
the meantime and In July, 1890, an

ct had been passed directing larger
governmental monthly purchases of
silver than had been required under
previous laws, and providing that in
payment for such silver treasury notes
of the United States should toe issued,
payaJble on demand In gold or' silver
coin at the discretion of the secretary
of the treasury. It was, however, de-

clared in the act to 'be "the established
policy of the United (States to maintain
the two metals on a parity with each
other upon the present legal ratio, or
such ratio as may foe provided 'by law."
In view of this declaration it was not
deemed permissible for the secretary of
the treasury to exercise the discretion
in terms conferred on htm, by
fto pay gold on these notes when de-

manded, because by such discrimina-
tion, in favor of the gold dollar the

parity of the two metals would
(be destroyed, and grave and dangerous
consequences would be precipitated ty
affirming the constantly widening dis-

parity between their actual values un-

der the existing ratio. It thus resulted
that the treasury notes issued in pay-
ment of silver purchases under the law
of 1890 were necessarily gold obliga-
tions at the option of the holder. These
iotes, on the last day of November,

0893, when the law compelling the
(monthly purchase of silver was re-

pealed, amounted to more than
The notes of this description

iow outstanding added to the United
(States notes still undiminished by re-

demption or cancellation constitute a
(volume of gold obligations amounting
to nearly $500,000,000. Thesa obliga-
tions are the instruments which, ever
Bince we have had a gold reserve, have
been used to deplete it. This reserve,
jis has been stated, had fallen in April,
8S93, to $37,011,330. It has from that
time to the present, with very few and
unimportant upward movements,
steadily decreased, except as it has
"been temporarily replenished by the
eale of bonds.

Among the causes for this constant
end uniform shrinkage in this fund
may be mentioned the great falling off
of exports under the operation of the
tariff law until recently in force Which
crippled our exchange of commodities
with foreign nations and necessitated
to some extent the payment of our bal-
ances in gold; the unnatural infusion
cf silver into our currency and the in-

creasing agitation for its free and un-

limited coinage, which have created
apprehension as to our disposition and
rbllity to continue gold payments; the
consequent hoarding of gold at home
end the stopping of investments of for-

eign capital as well as the return of our
securities already sold abroad; and the
fcigh rate of foreign exchange, which
(Induced the shipment of our gold to be
3rawn against, as a matter of specula-

tion. In consequence of these condi-
tions the gold reserve on the first day
of February, 1894, was reflueed to

having lost more than $41,000,-C0- 0

during- the preceding nine months,
rr since April, 1S93. Its replenishment
tir.g necessarj' and no other manner

v of accomplishing it being possible, re-

port was had to the issue and sale of

arising from these restrictions on tha
location of national banks might well
be relieved by better adapting the pres-
ent system to tho creation of banks in
smaller communities or by permitting
banks of large, capital to establish
branches In such localities as would
serve the people so regulated and re-

strained as to secure their safe and
conservative management. Even if
there might be the necessity for such
an addition to the currency by new Is-

sues of bank circulation as at a first
glance is Indicated if we should be re
lieved from maintaining a gold reserve
under conditions that make It the bar
ometer of our solvency and If our treas,
ury should no longer be the foolish pur-
veyor of gold for nations abroad or for
speculation and hoarding by our citi-
zens at home, I should expect to see
gold resume its natural and normal
functions In the business affairs of the
country and cease to be an object at
tracting the timid with our people and
exciting their sensitive imaginations. I
do not overlook tho fact that the can-
cellation of the treasury (notes issued
under the silver purchasing act of 1890
would leave the treasury In the actual
ownership of sufficient silver, including
the seigniorage to coin nearly
$178,000,000 In standard dollars. It Is
worthy of consideration: whether this
might not, from time to time, be con-
verted into dollars or fractional coin
and slowly put into circulation, as In
the Judgment of the secretary of the
treasury the necessities of the country
should require.

Whatever Is attempted should be en-
tered upon fully in appreciation of the
fact that! by careless, easy descent we
reached a dangerous depth, and that
our ascend will not be accomplished
without laborious toil and struggle. We
shall be wise if we realize that we are
financially ill and that our restoration
to health may require heroic treat-treatme- nt

and unpleasant remedies.
REVENUE RECEIPTS.

In the present stage of our difficulty
it is not easy to understand how the
amount of our revenue receipts directly
affects It The important question is
not the quantity of money received in
revenue payments, but tha kind of
money we maintain and our ability to
continue in sound financial condition.
We are considering the government's
holding of gold as related to the sound-
ness of our money and as affecting our
national credit and monetary strength.
If our gold reserve had never been im-

paired; if no bonds had ever been is-

sued to replenish it; if there had been
no fear and timidity concerning our
ability to continue gold payments; if
any part of our revenues were now
paid In gold, and If we could look to
our gold receipts as a means of main-

taining a safe reserve, the amount of
our revenue would be an influential
factor in the problem. But unfortu-
nately all the circumstances that might
lend, weight to this consideration are
entirely lacking. In our present pre-
dicament no gold is received by the
government to payment of revenue
charges, nor would there be If the reve-
nues were increased. The receipts of
the treasury, . when not in sliver cer-

tificates, consist of United States notes
and treasury notes issued for silver
purchases. These forms of money are
only useful to the government In pay-
ing its current ordinary expenses and
its retention in, government possession
not in the least contribute toward giv-

ing us that! kind of safe financial
standing or condition which is built on
gold alone. If it is said that these notes
it held by the government can be used
to obtain gold for our reserve, the an-

swer Is easy. The people draw gold
from the treasury on demand upon
United States notes and treasury notes,
but the proposition that the treasury
can on demand draw gold from the peo-

ple upon them would be regarded in
these days with wonder and amuse-
ment. And even- if this could be done,
there Is nothing to prevent those thus
parting with their gold from regaining
It the next day or the next hour by the
presentation of the notes they receiv-
ed in exchange for it. The secretary
of the treasury might use such notes
taken from a surplus revenue to buy
ffntrl in ihp mjirltef. Of r.oursft he could

Fnot do this without paying premium.
Private holders of gold, unlike the gov-

ernment, having no parity to maintain,
would not be restrained from making
the best bargain possible when they
furnished gold to the treasury; but the
moment the secretary of the treasury
bought gold on. any terms above par
he would establish a general and uni-
versal premium upon it, thus breaking
down the parity between gold and sil-

ver which the government is pledged
to maintain, and opening the way to
new and serious complications. In the
meantime the premium would not re-

main stationary and the absurd spec-
tacle might be presented of a dealer
selling gold to the government and with
United States notes or treasury note.?
in his hand immediately clamoring for
its return and a resale at a higher
premium. It may be claimed that a
large revenue and reduntant receipts
might favorably affect the situation un-

der discussion, by affording an oppor-
tunity of retaining these notes in the
treasury when received, and thus pre-
venting their presentation for gold.
Such retention to be useful ought to be
at least measureably permanent: and
this is precisely what is prohibited, so
far as United States notes are con-

cerned, by the law of 1878 forbidding
their further retirement. That statute
in so many words provides that these
notes when received into the treasury
and belonging to the United States
shall be "paid out again and kept in
circulation." It will, moreovef, be read-

ily .seen that the government could net
refuse to pay out United States notes
and treasury notes in current transac-
tions when demanded and insist on
paying out silver alone and still main-

tain, the parity between that metal and
the currency representing gold. Be-

sides, the accumulation in the treasury
of currency of any kind exacted from
the people through taxation is justly
regarded as an evil, and it cannot pro-
ceed far without vigorous protest
against an, unjustifiable retention of
money from the business of the coun-

try and a denunciation of a scheme of
taxation which proves itself to be un-

just when it takes from the earnings
and income of the citizen money so
much in excess of the needs of govern-
ment support that large sums can be
gathered and kept in the treasury.
Such a condition has heretofore in times
of surplus revenue led the government
to restore currency to the people by the

doubt, Insist that the cure for tha Ills
now threatening us may be found in
the single and simple remedy of the
free coinage of silver. They cdntend
that our mints 6hall be at once thrown
open to the free, unlimited, and inde-

pendent coinage of both gold and silver
dollars of full legal tender quality re-

gardless of the action of any other gov-
ernment and- - in full view of the fact
that the ratio between the metals which
they suggest calls for one hundred cents
worth of gold in the gold dollar at the
present standard, and only fifty cents
in Intrinsic worth of silver in the sil
ver dollar. Were there infinitely strong-
er reasons than, can be adduced for hop-

ing that such action would secure for
us a bimetallic curency moving on lines
of parity an experiment so novel and
hazardous as that proposed might well
stagger those who believe that stabili-
ty Is an imperative condition of sound
money. No government, no human
contrivance or act of legislation, has
ever been able to hold the two metals
together In free coinage at a ratio ap
preciably different from that which is
established in the markets of the world.
Those who believe that our independent
free coinage of silver at an artificial
ratio with gold of 16 to 1 "would restore
the parity between the metals, and con-

sequently between the coins, oppose an
unsupported and improbable theory to
the general belief and practice of other
nations, and to the teaching of the
wisest statesmen and economists of thi
world, both in the past and present,
and, what is far more conclusive, they
run counter to our own actual experi-
ences.

Twice In our earlier history our law
makers in attempting to establish a bi-

metallic currency undertook free coin-
age upon a ratio which accidentally
varied from the actual relative values
of the two metals not more than, three
per cent. In .both cases, notwithstand-
ing greater difficulties and cost of
transportation than now exists, the
coins whose intrinsic worth was under-
valued in the ratio gradually and sure-
ly disappeared from our circulation and
went to other countries where their real
value was better recognized. Acts of
congress- were impotent to create equal-
ity where natural causes decreed even
a slight Inequality. Twice in our re-

cent history we have signally failed to
raise by legislation the value of silver.
Under an act of congress passed in 1878

the government was required for moTe
than twelve years to expend annually
at least $24,000,000 in the purchase of sil-

ver bullion for coinage. The act of
July 14, 1890, in a still bolder effort in-

creased the amount of silver the gov-
ernment was compelled to purchase,
and forced it to become the buyer an-

nually of 54,000,000 ounces or practical-
ly the entire product of our mines. Un-
der both laws silver rapidly and stead-
ily declined In value. The prophecy
and the expressed hope and expectation
of those in the congress who led in the
passage of the last .mentioned act, that
it would reestablish and maintain the
former parity between the two metals,
are still fresh in our memory.

In the light of these experiences,
which accord with the experiences of
other nations, there is certainly no

ground for the belief that an act
of congress could now bridge an. in-

equality of fifty per cent, between gold
and silver at our present ratio nor is
there the least possibility that our
country, which has less than th

of the silver money in. the world,
could by its action alone raise not only
our own but all silver to its lost ratio
with gold. Our attempt to accomplish
this by the free coinage of silver at a
ratio differing widely from actual rela-
tive values would be the signal for the
complete departure of gold from our
circulation, the Immediate and large
contraction of our circulating medium,
and a shrinkage in the real value and
monetary efficiency of all other forms
of currency as they settled to the level
of silver monometallism.. Every one
who receives a fixed salary and every
worker for wages would find the dollar
In his hand ruthlessly scaled down to
the point of bittef disappointment if
not to pinching privation.

A change in our standard to silver
monometallism would also bring on a
collapse of the entire system of credit
which, when' based on a standard which
is recognized and adopted by the world
of business, is many times more potent
and useful than the entire volume of
currency and Is safely capable of al-

most Indefinite expansion to meet the
growth of trade and enterprise. In a
self-invit- struggle through darkness
and uncertainty our humiliation would
be increased by the consciousness that
we had parted company with all the en-

lightened and progressive nations of
the world and were desperately and
hopelessly striving to meet the stress of
modern commerce and competition with
a debased and unsuitable currency and
in association with the few weak and
laggard nations which have silver alone
as their standard of value.

Ail history warns us against rash ex-

periments which, threaten violent chang-
es in our monetary standard and the
degradation of'our currency. The past
is full of lessons teaching not only the
economic dangers, but the national Im-

morality that follows in the train of
such experiments. I will not believe
that the American people can be per-
suaded after sober deliberation to jeop-
ardize their nation's prestige- and proud
standing by encouraging financial nos-

trums, nor that Jthey will yield to the
false allurements of cheap money when
they realize that it must result in the
weakening of that financial Integrity
and rectitude which thus far in our
history has been so devotedly cherished
as one of the traits of true American-
ism.

Our country's Indebtedness, whether
owing by the government or existing
between individuals, has been contract-
ed with reference to our present stan-
dard. To decree by act of congress
that these debts shall be payable in
less valuable dollars than- those
within the contemplation and in-

tention of the parties when contract-
ed, would operate to transfer, by the
flat of law and without compensation
an amount of property and a volume of
rights and interests almost incalcula-
ble. Those who advocate a blind and
headlong plunge to free coinage in the
name of bimetallism and professing be-

lief, contrary to all experience, that we
could thus establish a double standard
and a concurrent circulation of both
metala in our coinage, are certainly
reckoning front a cloudy standpoint.

March, 181)4, at the sum of $107,446,802.

Its depletion was, however, immediate-
ly thereafter so accelerated that on the
thirtieth day of June, 1894, it had fal-

len to $64,875,025, thus losing by with-
drawals more than $42,000,000 In five
months and dropping slightly below it3
situation when tho sale of $50,000,000 in
bond3 was affected for its replenish-
ment. This depressed condition grew
worse, and on the twenty-fourt- h day of
November, 1S94, our .gold reserve being
reduced to $57,869,701, it became neces-

sary to again strengthen it This was
done by another sale ot bonds amount-
ing to $50,000,000, from which there was
realized $5S,53S,500, with which the fund
was Increased to $111,142,031 on the
fourth day of December, 1894.

Again disappointment awaited the
anxiously hoped for relief. There was
not even a lull in. the exasperating
withdrawals of gold. On the contrary,
they were larger and more persistent
than ever. Between the 4th day of
December, 1894, and early In February,
1S95, a period of scarcely more than
two months, after t'he second reinforce-
ment of our gold reserve by the sale of
bonds, It had lost by such withdrawals
more than. $69,000,000, and had fallen to
$41,340,181. Nearly $43,000,000 had been
withdrawn within the month immedi-
ately preceding this situation.

In anticipation: of impending trouble,
I had, on the 28th day of January, 1895,

addressed a communication to the con-

gress fully setting forth our difficulties
and dangerous position, and earnestly
recommending that authority be given
the secretary of the treasury to issue
bonds bearing a low rate of interest,
payable by their terms to gold, for the
purpose of maintaining a sufficient
gold reserve) and also for redemption
and cancellation of the outstanding
United States note3 and the treasury
notes issued for the purchase of silver
under the law of 1890. This recommen-
dation did not), however, meet with leg-
islative approval. In. February, 1895,
therefore, the situation was exceeding-
ly critical. With a reserve perilously
low and a refusal of congressional aid
everything indicated that the end of
the gold payments by the government
was imminent. The results of prior
bond isues had been exceedingly un-

satisfactory, and the large withdraw-
als of gold immediately aucceding their
publlo sale to open market gave rise
to a reasonable suspicion that a large
part of the gold paid into the treasury
upon such sales was promptly with-
drawn again by the presentation of
United States notes or treasury notes
and found its way to the hands of those
who only temporarily parted with it
in the purchase of bonds. In this emer-
gency, in view of its surrounding per-
plexities, it became entirely apparent
to those upon whom the struggle for
safety was devolved not only that our
gold resereve must, for the third time
in less than thirteen months, be re-
stored by another issue and sale of
bonds bearing a high rate of interest
and badly suited to the purpose, but
that a plan must be adopted for their
disposition promising better results
thaw those realized on previous sales.
An agreement was therefore made with
at number of financiers and banks
whereby it was stipulated that bonds
described in the redemption act of 1875,

payable in coin thirty years after their
date, bearing interest at the rate of
four per cent per annum, and amount-
ing to about $62,000,000, Should be ex-

changed for gold, receivable by weight,
amounting to a little more than
$65,000,000. This gold was to be deliv-
ered in such instalments as would com-
plete its delivery within, about six
months from the date of the contract,
and at least one half of the amount was
to be furnished from abroad. It was
also agreed by those supplying this
gold that during the continuance of the
contract they would by every means in
their power protect the government
against, gold withdrawals. The con-
tract also provided that if congress
would authorize their issue, bonds pay-
able by their terms in gold and bear-In- ?

interest at the rate of three per
cent per annum might within ten days
be substituted at par for the four per
cent bonds described In the agreement.

On the day this contract was made
its terms were communicated to con-

gress by a special executive message,
In which it was stated that more than
sixteen millions of dollars would 'be
saved to the government if gold bonds
bearing three per cent interest were
authorized to be substituted for those
mentioned in the contract. The con-

gress .having declined to grant t'he
necessary authority to secure this sav-

ing, the contract, unmodified, was car-
ried out, resulting in a gold reserve
amounting to $107,571,230 on the 8th
day of July, 1895. The performance of
this contract not only restored the re-

serve, but checked for a time the with-
drawals of gold and brought on a pe-

riod of restored confidence and such
peace and quiet in buisness circles aa
were of greatest public value to every
interest that affects our people. I have
never had tho slightest misgiving con-

cerning the wisdom or propriety of
this arrangement and am quite willing
to answer for my full share of respon-
sibility for its promotion. I .believe It
averted a disaster, the imminence of
which was, fortunately, not at the time
generally "understood by our people.

Though the contract mentioned
stayed for a time the tide of gold with-

drawal, its good results could not be
permanent. Recent withdrawals have
reduced the gold reserve from
$107,371,230, on the 8th day of July, 1895,
to $79,333,966. How long it will remain
large enough to render its Increase un-

necessary is only matter of conjecture,
though quite large withdrawals for
shipment in the immediate future are
predicted in well informed quarters.
About $16,000,000 has been withdrawn
during the month of November.

The foregoing statement of events
and conditions develops the fact that
after Increasing our interest-bearin- g

bonded Indebtedness more than $162,
000,000 to save our gold reserve we are
nearly where we started, having jiow
in such reserve $79,333,96. .s against
$65,438,377 in February, 194. when trie
first bonds were issued. Though the
amount of gold drawn from the treas-
ury appears- - to be very large, as gath-
ered from the facts and figures herein
presented, it actually was much larger,
considerable earns having been acquir

more than eleven years, only a little
over $28,000,000 was withdrawn, and
that between July 14.1S90, the date of
the passage of the law for an increased
purchase, of silver, and the last day of
December, 1S95, or within less than five
and a half years, there was withdrawn
nearly $375,000,000 making a total of
more than. $403,000,000 drawn from the
treasury In gold since January 1, 1S79,

the date fixed hi 1S75 for the retirement
of the United States notes. Nearly
$327,000,000 of the gold thus withdrawn
has been riaid out cf these United
States ndtes and yet every one of these
$346,000,000 is still uncancelled, and
ready to do service in future gold de
pletions. More, than $76,000,000 in gold
has since their creation in 1890 been
paid out from the treasury upon the
note given on the purchase of silver
by the government and yet the whole,
amounting to $155,000,000, except a little
more than $16,000,000 which have been
retired by exchanges for ellver at the
request of the holders, remains out-

standing and prepared to join their old-

er and more experienced allies in future
raids upon the treasury's gold reserve,
In other words the .government has
paid In. gold' more than nine-tent- h of
its United States notes and still owes
them all. It has paid in gold about
one-ha-lf of its notes given for sliver
purchases without extinguishing by
such payment one dollar of these notes.
"When added to all this we are reminded
that to carry on- this astounding finan-
cial scheme the government has incur-
red a bonded indebtedness of $95,500,000
in establishing a gold reserve and of
$162,315,400 in efforts to maintain it; the
annual interest charge on such bonded
indebtedness is mora than $11,000,000;
that a continuance in our present
course may result in further bond is-

sues, and that we have suffered or are
threatened with all this for the sake
of supplying gold for foreign, shipment
or facilitating its hoarding at home, a
situation Is exhibited which certainly
ought to arrest attention and provoke
immediate legislative relief.

A REMEDY.
I am convinced that the only thor-

ough and practicable remedy for our
troubles is found in. the retirement and
cancellation of our United States notes,
commonly called greenbacks, and the
outstanding treasury notes isued by the
government in payment of silver pur-
chases under the act of 1890. I believe
this could be quite readily accomplish-
ed by the exchange of those notes for
United States bonds of small as well as
large denominations, bearing a low rate
of interest. They should be long term
bonds, thus increasing their desirabili-
ty as Investments, and because their
payment could be well postponed to a
period far removed from present llnan
cial burdens and perplexities, when
with Increased prosperity and resources.
they could be more easily met.

To further Insure the cancellation of
these notes and also provide a way by
which gold may be added to our cur-
rency In lieu of them, a feature in the
plan should be an authority given to
the secretary of the treasury, to disuse
of the bonds abroad for sold if neces-
sary to complete the contemplated re
demption and cancellation, permitting
him to use the proceeds of such bonds
to take up and cancel any of the notes
that may be in the treasury or that
may be received by the government on
any account. The Increase of our bund
ed debt Involved In this plan would be
amply compensated by renewed activ-
ity and enterprise in. all business cir-

cles, the restored confidence at home,
the reinstated faith in our monetary
strength abroad and the stimulation of
every interest and industry that would
follow the cancellation of the gold de
mand obligations new afflicting us. In
any event the bonds proposed would
stand for the extinguishment of a trou
blesome indebtedness, while in the path
we now follow lurks the menace of
unending bonds, with our indebtedness
still undischarged and aggravated in
every feature. The obligations neces.
sary to fund this indebtedness would
not equal in amount those from which
we have been, relieved since 1884 by an
ticipatlon and payment, beyond the re-

quirements of the sinking fund, out of
our surplus revenues.

The currency withdrawn by the re
tirement of. the United States notes and
treasury notes, amounting to probably
less than $486,000,000, might be supplied
by such gold as would be used on their
retirement or by an increase in the cir
culation or cur national banks. Though
the aggregate capital of those now in
existence amounts to more than $664,
000,000, their outstanding circulation
based on bond security amounts to only
about $190,000,000. They are authorized
to issue notes amounting to 90 per cent
of the bonds deposited to secure their
circulation, but in no event beyond the
amount of their capital stock and they
are obliged to pay one per cent, tax
on the circulation they issue. I think
they should be allowed to issue circu
lation equal to the par value of the
bonds they deposit to secure it, and
that the tax on their circulation should
be reduced to one-fourt- h of one per
cent, which would undoubtedly meet all
the expense the government incurs on
their account. In. addition they should
be allowed to substitute or deposit in
lieu of the bonds now required as se
curity for their circulation those which
would be teued for the purpose of re
tiring the United States notes and
treasury notes. The banks already
existing, if they desired to avail them-
selves of the provisions of law thus
modified, could issue circulation In ad-

dition to that already outstanding,
amounting to $478,000,000, which would
nearly or quite equal the currency pro-
posed to be cancelled. At any rate, I
phould confidently expect to see the ex-

isting national banks or others to be or-

ganized avail themselves of the pro-

posed encouragements to Issue circula-
tion and promptly fill any vacuum
and supply every currency need. It
has always seemed to me that the pro-
visions of law regarding the capital of
national banks whi'ch operate as a limi-
tation to their location fail to make
proper compensation for the suppres-
sion of state banks, "which came near to
the people in all sections of the coun-

try and readily furnished them with
banking accommodations and facilities.

been any apprehension as to our ready
ability to pay our way with such money
as we had; and the question whether
or not our current receipts met our cur
rent expenses has not entered. Into- the
estimate of our (solvency. Of course
the general state of our funds, exclu
sive of gold, was entirely Immaterial to
the foreign creditor and- Investor. His
debt could only be paid in gold, and
his only concern was our ability to keep
on hand that kind of money.

On July 1, 1892, more than a year and
a half before the first bonds were is-

sued to replenish the gold reserve,
there was a net balance in the treasu-
ry, exclusive of such reserve, of less
than $13,000,000, but the gold reserve
amounted to more than $114,000,000,

which was the quieting feature of the
situation. It was when the stock of
gold began rapidly to fall that fright
supervened and our securities held
abroad were returned for sale and
debts owed abroad were pressed for
payment. In the meantime extensive
shipments of gold and other unfavora-
ble Indications caused restlessness and
fright among our people at home.
Thereupon the general state of our
funds, exclusive of gold, became also
immaterial to them, and they, too,
drew gold from the treasury for hoard-
ing against all contingencies. This is
plainly shown by the large increase in
the proportion of gold withdrawn
which was retained by our own people
as time and threatening Incidents pro-

gressed. During the fiscal year ending
June 30, 1894, nearly $85,000,000 in gold
was withdrawn from the treasury and
about $77,700,000,000 was sent abroad,
while during the fiscal year ending
June 30, 1895, over $117,000,000 was
drawn out, of which only about $66,000,-00- 0

was shipped, leaving the large bal-
ance of such withdrawals to be ac-

counted for by domestic hoarding. In-

asmuch as the withdrawal of our gold
has resulted largely from fright, there
is nothing apparent that will prevent
its continuance or recurrence, with its
natural consequences, except such a
change in our financial methods as will
reassure the frightened and make the
desire for gold less Intense. It Is not
clear how an increase in revenue un
less it be gold, can satisfy those whose
only anxiety is to gain gold from the
government's store. It cannot there-
fore be safe to rely upon Increased rev-
enues as a cure for our present trou-
bles.

A WRONG INTIMATION.
It la poseiible that the suggestion of

increased revenue as a remedy for the
difficulties we are considering may
have originated 1n an intimation or al
legation that the bonds which have
bt-e- issued ostensibly to replenish our
gold reserve were really issued to sup-
ply insufficient revenue. Nothing can
be further from the truth. Bonds were
issued to obtain gold for the mainte
nance of our national credit. As has
been shown, the gold thus obtained has
been drawn again from the treasury
upon. United States notes and treasury
notes. This operation would have been
promptly prevented if possible; tbut
these notes having thus been passed to
the treasury, they became the money
of the government, like any other ordi
nary government funds, and there was
nothing to do but to use them in pay-
ing government expenses when needed.
At no time when bonds have been iB- -
sued has there been any consideration
of the question of paying the expenses
of the government with their proceeds
There was no necessity to consider
that question. At the time of each
bond issue we had a safe surplus in the
treasury for ordinary operations, ex
elusive "of the gold in our reserve. In
February, 1894, when the first issue of
bonds was made, such surplus amount
ed to over $18,000,000; in Novemlber,
when the second issue was made, it
amounted to more than $42,000,000, and
in February, 1895, when bonds for the
third time were issued, such surplus
amounted to more, than $100,000,000. It
now amounts to $98,072,142.30. Besides
all this, the secretary of the treasury
had no authority whatever to issue
bonds to Increase the ordinary reve-
nues or pay current expenses. I can-

not but think there has been some con-

fusion of ideas regarding the effects of
the issue of bonds and tho results of
the withdrawal of gold. It was the lat
ter process and not the former that by
substituting in the treasury United
States notes and treasury notes for
gold increased by their amount the
money which was in the first instance
suibject to ordinary government expen-
diture.

THE SILVER.
Although the law compelling an in-

creased purchase of silver by the gov-
ernment was passed on the 14th day of
July, 1890, withdrawals of gold from the
treasury upon the notes given in pay-
ment on such purchases did not begin
until October, 1891. Immediately fol-

lowing that date the withdrawals upon
both these notes and United States
notes increased very largely, and have
continued to such an. extent that since
the passage of that law there has been
more than thirteen times as much gold
taken out of the treasury upon United
'States notes and treasury notes issued
for silver purchases as was thus with-

drawn during the eleven and a half
years immediately prior thereto and af-
ter the first day of January, 1879, when
specie payments were resumed. It Is
neither unfair nor unjust to charge a
large share of our present financial per-

plexities and dangers to the operation
of the laws of 1878 and 1890 compelling
the purchase of silver by the govern-
ment, which not only furnished a new
treasury obligation upon which Its gold
could be withdrawn, but so increased
the fear of an overwhelming flood of
silver and a forced descent to silver
payments that even the repeal of these
laws did not entirely cure the evil of
their existence.

While I have endeavored- to make a
plain statement of the disordered con-
dition of our currency and the present
dangers menacing our prosperity and
to suggest a way which leads to a saf- -
er financial system, I have constantly

those who press this scheme that I
have imperfectly, but with zeal submit-
ted my thoughts upon this momentous
subject. I cannot refrain from begging
them to their views and be-

liefs in the light of patriotic reason and
familiar experience, and to weigh,
again and again the consequences of
such, legislation aa their efforts have-invited-

Even the continued agitation
of the subject adds greatly to the diffi

culties of a dangerous financial situa
tion already forced upon us.

PROMPT ACTION ADVISED.
In conclusion I especially entreat tha

peoples' representatives in the con-

gress, who are charged with the re-

sponsibility of Inaugurating measures
for the safety and prosperity of our
common country, to promptly and ef
fectively consider the ills of our criti
cal financial plight. . I have suggested
a remedy which my Judgment ap
proves. I desire, however, to asBure
the congress that I am prepared to co

operate with them In perfecting any
other measure promising thorough and
practical relief, and that I will gladly
labor with them in' every patriotic en-

deavor to further the interests and
guard the welfare of our countrymen
whom in our respective .places of duty
we have undertaken to serve.

CLEVELAND.
Executive Mansion, Dec. 2, 1895.

Princess and Physician.
An fateresiMng woman is, our Vienna

correspondent says, just now in that
city. She Is an Armenian princess
named. Beglarion, only twenty-si- x years
old, and a doctor of medicine. Her
father is wealthy, and to be able better
to practice the science she has ac-

quired in Ttflis, Switzerland and, Salz-

burg, she is going to build a hospital
on his estate, small to begin with, but
with, hopes of making it a big concera
in time. In Vienna she bias beam re-

ceived with open arms toy the circle
which ia still In excitement laffrer tha
attack by Professor ALbrechti upon wo-

man's right to study, and it is probable
'that she will deliver a lecture oa the
question of woman's rights In Armenia,
The story of how she was moved to
devote her youth to the study of medi-
cine is touching. Where a little girl aha
was often present when the peasant
women om her father's estate brought
their sitek children to (her mother, ask-

ing her to advise and help. She often
said to herself, "If mother had learned
what the doctor knows h could help j,

them instead of sending them home I

crying." Then on a box some one gave,
'her was the picture of a; wounded sol-- J

dier, whose grateful eyes rested on the)
nurse bandaging bis wound. This pic- -
tore moved, the child's' fancy to such a f

degree that she promised herself sol-

emnly over and over gain that she
would be a nurse when she grew up,
and she hoped a. war would break out
about that time. Iti was not difficult to
obtain permission to attend the girls'
grammar school at Tiflis, and after-
ward her mother rewarded her for
studlng hard by .going to Berne With
her.

When Mme. Beglarioov returned homo
from Bern from her holidays In 1892

as la. young medical student, the Rus-
sian doctors allowed her to Work In the
cholera, hospitals, ivhere she did exce-
llent service with a number of other wo-

men doctors, who have been praised by
the Russian Home Department. When
she came home with her doctor's di-

ploma in her pocket, the sick from far
and wear flocked to her father's house
to consult her. On Sundays she always
had some seventy patients, and thirty
on week days. Three months ago.
she went to Sateburg to act as assist-
ant in Mme. RosaKersehbaumer's eye
hospital. Ia Vienna, our correspond-
ent says, she is buying, all the neces-

sary Instruments and furniture for her
hospital. She attends to all her poor
patients gratis, but the rich ones, who
have hitherto reward-e- her work with
presents, will be 1n future allowed to
pay, andi this will in time give her a.

fund ffr enlarging and endowing her
hospital. The princess doctor is short
and black eyed and black haired, and
ia graceful and quick in her move-
ments. London Daily News.


